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State of New Jersey

New Jersey Commission on Science and Technology

Edison Innovation Clean Energy Fund

Application Guidelines
Program Description

The Edison Innovation Clean Energy Fund is a unique funding opportunity that arose from a collaboration between NJCST and the Board of Public Utilities (BPU). It will provide funding to New Jersey technology companies for developmental and ancillary activities necessary to commercialize identified renewable energy technologies and innovative technologies that significantly increase energy efficiency. Companies are encouraged to partner with a New Jersey PhD granting university or with a company or institution with a primary business location in New Jersey. Applicants are eligible to apply ONLY ONCE per round of funding for this program.
Available Program Funding:

Approximately $6 million in funds are available for this solicitation. This is made up of $3 million in BPU Board approved funding for 2008 and $3 million in BPU Board approved funding for 2009. It is anticipated that $3 million in funding will be available annually for this program through 2012. Funding is subject to BPU Board approval of the annual Clean Energy Programs and Budgets and is further subject to State appropriations law.

Section I – Program Goals and Definition
Program Goals
· To grow clean energy science and technology businesses in New Jersey

· To increase the amount of and the value of intellectual property

· To promote collaboration between New Jersey technology companies and New Jersey research universities, companies and institutions  

· To advance companies to the point that they are eligible for lower-risk state financing and loans, especially through the New Jersey Economic Development Authority

· To increase corporate and venture capital investment in New Jersey technology companies
· To leverage public and private resources for advancing the technologies and services necessary to support a vibrant renewable energy industry in New Jersey

· To increase the infrastructure for New Jersey’s renewable energy and energy efficiency industry

· To provide support for development of technological advances that will assist renewable technologies to become competitive with traditional energy generation technologies

Program Offering and Definitions
The Edison Innovation Clean Energy Fund will provide grants on a competitive basis to New Jersey companies in the amounts of $100,000 to $500,000. Companies that are awarded the Edison Innovation Clean Energy Fund can receive up to 20% of the approved grant, not to exceed $100,000, from the NJEDA in equity-like financing for non-R&D related costs. Terms for this supplemental financing are non-negotiable.

All grant applications should include a “demonstration projects”. A portion of the program’s funding should be set aside for the demonstration projects. Funding of demonstration only projects will be open to proposals that seek funding for research, market development, deployment, and technology demonstrations of innovative products or services that advance the delivery of renewable energy and energy efficiency technologies. The proposal should demonstrate how any research conducted will contribute to proving the scientific or technical feasibility of the approach or concept proposed.

The demonstration grant program is not applicable to basic lab or bench scale research and development. This program is not intended to provide financing for construction and installation of renewable energy systems.

“Demonstration Project” - a systematic application of knowledge toward the production of useful materials, devices, and systems or methods, including design, development, and improvement of prototypes and new processes to meet specific requirements. This term implies the potential exists for commercial value through practical application of the concept or technology being studied. The existence of bench top models can be used to demonstrate the “proof of concept” needed for applications or technologies to satisfy this requirement.

“Basic Research” – is research undertaken to acquire knowledge for knowledge’s sake or to expand mankind’s knowledge without an expectation of near term application. Basic research is not fundable under this solicitation.

Section II – Eligibility criteria
Lead Company Eligibility

The lead company is a business concern that on the date of award meets all of the following criteria:

· It must be organized for profit
· Organized as a C Corp or an LLC

· Principal place of business in New Jersey

· 75% of employees live and work in New Jersey

· Principal Investigator must be full time employee with the Lead Company with relevant industry experience 

· Total annual revenue of this company, its parent and all its subsidiaries is $10 million or less
· The applicant’s primary business is the provision of a scientific process, product or service and the applicant owns, has filed for, or has a license to use protected, proprietary intellectual property
· Company may not be a home or university based operation
· Only one application per business per round will be accepted for this grant.
· Companies that have received NJEDA approval or were awarded the Edison Innovation Commercialization Fund or the Edison Innovation Growth Fund are ineligible to apply for the Edison Innovation Clean Energy Fund.
Future grants from the Edison Innovation Clean Energy Fund will continue to be awarded on the basis of technical and business merit. The NJCST will consider second awards to companies for the development of new technologies. However, companies may only apply for one award during any grant cycle. Applicants with outstanding grant commitments are not eligible for any new grants. 

In addition to the requirements above, companies applying for the Edison Innovation Clean Energy Fund must adhere to the technologies that can significantly increase the energy efficiency of equipment such as furnaces, boilers, and air conditioning systems with higher efficiencies than energy codes or standards, as well as lighting systems, including LED lights and energy monitoring and control systems and innovative technologies. Also technologies that can demonstrate their integral nature to the development Class 1 renewable energy sources and energy technologies that produce or support the production of renewable or clean electricity generation.
Technologies to be funded include;

· Energy efficiency 

· Solar

· Photovoltaic

· Wind Energy

· Fuel cells powered by renewable fuels

· Wave or Tidal Energy

· Ocean thermal power

· Renewably generated hydrogen

· Methane gas from landfills

· Geothermal

· Low emission advanced renewable energy conversion technologies

· Sustainable harvested biomass 

Principal Investigator
To be awarded a grant, the primary employment of the Principal Investigator must be with the Lead Company at the time of the application and during the conduct of the proposed research. Primary employment means that no less than 30 hours per week is spent in the employment of the Lead Company during the conduct of the project and no more than 19 hours per week spent in the employment of another organization.
Partner Institution Eligibility

· All New Jersey universities 
· Companies or research institutions with primary business location in New Jersey
Section III - Funding
Matching Fund Requirements

The Commission will not disperse funds under the Edison Innovation Clean Energy Fund unless there is a solid commitment for the match funding. The Commission will include any “fresh” money received by the company up to 45 days prior to the application date eligible for the match funding. Please provide commitment letters, copies of checks and bank statements for verification of matching funds.

Ineligible Expenses 
For both `NJCST funds and applicant or partner matching funds the following expenses are ineligible.
· Rent, capital construction, utilities

· Indirect Costs

Disbursement

Award funding will be given out based upon achievement of pre-determined milestones as outlined in the proposal – ideally three equal payments, but the company’s proposal will be considered. Reporting on milestones will be required to receive the next payment in the funding schedule. Milestones will be consistent with objectives stated in the grant proposal.
Section IV- Timing
Project Timing

The proposed project, including expenditure of all CST and matching funds, must be completed within a 24 month time period from the execution of the award.

Timetable for Required Submission

The following timeline will be applicable to this announcement. Incomplete applications on the due date may result in the proposal not being reviewed or considered.
Application due                                    December 11, 2009
Section V – Review Criteria and Process
Review Process

External technical reviewers will be used to evaluate applications for this program. The Commission on Science and Technology will consider these reviews when making final funding decisions during the review process.
Review Criteria

· Technical merit of technology and background science, significance and innovation

· Sound business plan and business model

· Commercialization and Marketing Plan

· Comparison with competitive products, commercial viability  

· Personnel expertise and experience, physical resources available 

· Impact of the project on the company’s success and business plan

· Ability of the team (applicant company and partner university, company or institution) to execute the project within the planned timeline and budget

· Scientifically and technologically viability of proposed project
· Exit strategy

· Degree to which the project meets the Commission’s mission and is expected to result in science and technology company growth in New Jersey

· Degree to which the project establishes a working relationship between the applicant company and the partner university, company or institution
Section VI - Post-Award Reporting Requirements
Post-Award Reporting Requirements

A report on milestones will be required before each payment is made in addition to a final report on project success and progress against milestones and objectives. The reports should provide a clear statement of work including objectives, tasks, expected outcomes and progress made against these outcomes.. 

Economic Impact Monitoring: Annually for five years following the funded period, the award recipients will be required to report on the following economic impacts resulting from the project. The company’s Chief Financial Officer (or equivalent) is responsible for this reporting on this economic impacts including:

· Jobs created or jobs retained

· Revenue of Company

· Number of strategic partners, number of patents applied for and granted

· Federal funds acquired (e.g., Small Business Innovation Research [SBIR] or Small Business Technology Transfer [STTR] funds)

· Number of commercial products or services 

· Total Third party funding

· Invention disclosures, licenses, patent applications, and patents awarded for technologies developed under this proposal

· Publications
· Location of Company

· Amount of Third-party financing (also identifying the sources of this financing)

· Number of License/Royalties agreements entered

· Amount of Royalties for the product identified in the proposal 

· Number of Patents Applied for and granted for Company as a whole

· Number of Patents Applied for and granted for the product identified in this proposal

· Number of Commercial Products or Services

· Number of Joint Partnerships/ Strategic Alliances formed

· Number of Spin-off Firms Formed

· Number of jobs (total jobs and number created since initial award)
· Amount of Federal Funds acquired (e.g. SBIR, etc.)

· Amount of Capital Expenditures

Amount of Net Income of product identified in the proposal
In addition reporting is required from the Partner Institution which includes:

· Grants acquired for activities conducted under the proposal

· Income generated by commercializing a product identified in the proposal

· Invention disclosures, licenses, patent applications, and patents awarded for technologies developed under this proposal

Section VII - Repayment Requirements and Royalties 
Repayment Requirements

The business activities created or developed from the grant activities shall remain in operation within the State of New Jersey for a period of five (5) years subsequent to the expiration of the grant funding period.  In the event that the grantee relocates grant activities outside the State of New Jersey the grant shall be terminated and repaid in its entirety.  If the grantee entity is sold, merged or otherwise disposed of, the successor entity shall continue to be liable to the Commission for remittance of royalties pursuant to this Grant Agreement.
Royalties

The Commission shall receive a percentage of royalty payments from any intangible property awarded to the grantee awarded assistance from the Commission and which assistance led to the awarding of the intangible property pursuant to New Jersey Statutes, P.L. 2005, c.272. as follows: 

· 1% of net sales resulting from IP developed under the grant – up to the original amount of the grant.

· 1% of royalty payments received by the company for licensing IP developed under the grant – up to 10 times the original amount of the grant
Section VIII - Confidentiality

Confidentiality
Commission members and staff must follow the Commission’s Code of Ethics which restricts disclosure and prohibits personal use of information gathered through their official capacities with the Commission.   http://www.state.nj.us/scitech/pdf/about/NJCSTcodeofethics.pdf
External reviewers are required to sign confidentiality agreements covering all aspects of the application review.

Application Submission

Send the original signed copy of the Application and the complete Grant Proposal on a CD in PDF format to the Commission at the address below.

Overnight:

New Jersey Commission on Science and Technology

Edison Innovation Clean Energy Fund 

10 South Montgomery Street 

Trenton, NJ 08625

U.S. Postal Service:

New Jersey Commission on Science and Technology

Edison Innovation Clean Energy Fund 

P.O. Box 832

Trenton, NJ 08625

NOTE: Incomplete applications on the due dates may result in the proposal not being reviewed or considered. PowerPoint presentations will NOT be accepted as part of the application package.

For Additional Information
Please contact the New Jersey Commission on Science and Technology at (609) 984-1671 or njcst@scitech.state.nj.us.
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