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CORBIN CITY BOARD OF EDUCATION

c/o Ocean City Board of Education
501 Atlantic Avenue, Suite 1
Ocean City, New Jersey 08226

Honorable President and

Members of the Board of Education
Corbin City School District

County of Atlantic

Corbin City, New Jersey

The comprehensive annual financial report of the Corbin City School District (District) for
the fiscal year ended June 30, 2015, is hereby submitted. Responsibility for both the
accuracy of the data and completeness and fairness of the presentation, including all
disclosures, rests with the management of the Board of Education {(Board). To the best of
our knowledge and belief, the data presented in this report is accurate in all material
respects and is reported in a manner designed to present fairly the financial position and
results of operations of the various funds of the District. All disclosures necessary to enable
the reader to gain an understanding of the District's financial activities have been included.

The Comprehensive Annual Financial Report is presented in four sections:

e The Introductory Section includes this transmittal Ietter, the District’s organizational
chart and a roster of officials.

e The Financial Section includes the Independent Auditors’ Report, Management's
Discussion and Analysis, the Basic Financial Statements and Notes providing an
overview of the District’s financial position and operating results, and other schedules
providing detailed budgetary information.

e The Statistical Section includes selected financial and demographic information,
generally presented on a multi-year basis.

e The Single Audit Section in which the District is required to undergo an annual single
audit in conformity with the Single Audit Act and the U.S. Office of Management and
Budget Circular A-133 “Audits of States, Local Governments, and Non-Profit
Organizations’, and State of New Jersey Circulars Letter 04-04 and 15-08, "Single Audit
Policy for Recipients of Federal Grants, State Grants and State Aid". Information related
to this single audit, including the auditor’'s report on the internal control and compliance
with applicable laws and regulations and findings and recommendations, are included
in the single audit section of this report.



1) REPORTING ENTITY AND ITS SERVICES

The District is a component unit of Corbin City as set forth in Section 2100 of the
Governmental Standards Board (GASB). All funds of the District are included in this report.
The Corbin City Board of Education and all its schools constitute the District’s reporting
entity. The District is a Type | District and, as such, meets the criteria to be considered a
component unit of Corbin City. However, the City reports on a regulatory basis of
accounting which does not recognize component units.

The District does not provide any educational services in itself but contracts for educational
services with Upper Township Board of Education for K through 8 grade levels, with

Ocean City Board of Education for 9 through 12 grade levels, with Cape May County
Technical High School for 9 through 12th grade technical students and with Atlantic County
and Cape May County Special Services for special education services on an as needed basis.
These services include regular, vocational and special education for disabled students. The
student count for the year ended June 30, 2015 was 70 as compared to 70 in the previous
year. The District operates as a non-operating school district. As required by law, it shall
maintain a board of education, a board secretary’s office and a budget for its expenditures,
including board operations, tuition, transportation, insurance and any other needs.

2) ECONOMIC CONDITION AND OUTLOOK

The Corbin City area continues to experience limited development, which is in part due to
governmental zoning and restrictions in this and neighboring communities. The modest
housing construction, with an extremely limited number of new businesses or industry,
continues to put additional burdens on the taxpayers of the community.

3) MAJOR INITIATIVES

The Corbin City Board of Education will continue to strive for a quality education for the
district’s students via the sending/receiving relationships with the Upper Township Board
of Education for grades pre-K through 8 students and the Ocean City Board of Education for
grades 9 through 12 students. The Corbin City Board of Education will continue to develop
fiscally sound and realistic budgets for the education of all resident students and the
associated administrative expenses of the school district. The Corbin City Board of
Education will continue to monitor special education costs of the district and will dialog, as
needed, with special services departments of both receiving districts.

4} INTERNAL ACCOUNTING CONTROLS

Management of the District is responsible for establishing and maintaining internal control
structure to ensure that the assets of the District are protected from loss, theft or misuse
and to ensure that adequate accounting data are compiled to allow for the preparation of
financial statements in conformity with accounting principles generally accepted in the
United States of America {(GAAP). Internal control is designed to provide reasonable, but
not absolute, assurance that these objectives are met. The concept of reasonable assurance
recognizes that: (1) the cost of a control should not exceed the benefits likely to be derived;
and (2) the valuation of costs and benefits requires estimates and judgments by
management.



As a recipient of state financial assistance, the District also is responsible for ensuring that
adequate internal controls are in place to ensure compliance with applicable laws and
regulations related to those programs. Internal control is also subject to periodic evaluation
by the District management.

As part of the District's single audit described earlier, tests are made to determine the
adequacy of internal control, including that portion related to federal awards and state
financial assistance programs, as well as to determine that the District has complied with
applicable laws and regulations.

5) BUDGETARY CONTROLS

In addition to internal accounting controls, the District maintains budgetary controls. The
ohjectives of these budgetary controls are to ensure compliance with legal provisions
embodied in the annual appropriated budget approved by the Board of School Estimates of
the municipality. Annual appropriated budgets are adopted for the general fund and the
special revenue fund. Project-length budgets are approved for the capital improvements
accounted for in the capital projects fund. The final budget amount as amended for the
fiscal year is reflected in the financial section.

An encumbrance accounting system is used to record outstanding purchase commitments
on a line item basis. Open encumbrances at year-end are either canceled or are included as
reappropriations of fund balance in the subsequent year. Those amounts to be
reappropriated are reported as reservations of fund balance at June 30, 2015.

6) ACCOUNTING SYSTEM AND REPORTS

The District's accounting records reflect accounting principles generally accepted in the
United States of America, as promulgated by the Governmental Accounting Standards Board
(GASB). The accounting system of the District is organized on the basis of funds. These
funds explained in "Notes to the Financial Statements".

7} CASH MANAGEMENT

The investment policy of the District is guided in large part by state statute as detailed in
"Notes to the Financial Statements”, Note 2. The District has adopted a cash management
plan that requires it to deposit public funds in public depositories protected from loss under
the provisions of the Governmental Unit Deposit Protection Act ("GUDPA"). GUDPA was
enacted in 1970 to protect Governmental Units from a loss of funds on deposit with a failed
banking institution in New Jersey. The law requires governmental units to deposit public
funds only in public depositories located in New Jersey, where the funds are secured in
accordance with the Act.

8) DEBT ADMINISTRATION

At June 30, 2015, the District had no long-term debt. As a Type | School District, all school
debt is borne by the City rather than the School District.



9) RISK MANAGEMENT

The District carries various forms of insurance, including but not limited to general liability,
automobile liability and comprehensive/collision, hazard and theft insurance on property
and contents, and fidelity honds.

10} OTHER INFORMATION

State statutes require an annual audit by independent certified public accountants or
registered municipal accountants. The accounting firm of Preziosi Nicholson & Associates,
PA was selected by the Board. In addition to meeting the requirements set forth in state
statutes, the audit also was designed to meet the requirements of the Single Audit Act and
the related OMB Circular A-133 “Audits of States, Local Governments, and Non-Profit
Organizations”, and State of New Jersey Circulars 04-04 and 15-08, "Single Audit Policy for
Recipients of Federal Grants, State Grants and State Aid". The auditors’ report on the basic
financial statements and combining and individual fund statements and schedules is
included in the financial section of this report. The auditor’s reports related specifically to
the single audit are included in the single audit section of this report.

11) ACKNOWLEDGMENTS

We would like to express our appreciation to the members of the Corbin School Board for
their concern in providing fiscal accountability to the citizens and taxpayers of the school
district and thereby contributing their full support to the development and maintenance of
our financial operation. The preparation of this report could not have been accomplished
without the efficient and dedicated services of our administration and business staff.

Respectfully submitted,

TimolAy € Kelley Dana Loder

Timothy E. Kelley Dana Loder

School Business Administrator Assistant Business Administrator/Board

Secretary
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PREZIOSI-NICHOLSON

& ASSOUCIATES PA
Certified Public Accountants

INDEPENDENT AUDITORS' REPORT

Honorable President and

Members of the Board of Education
City of Corbin City School District
County of Atlantic

Corbin City, New Jersey

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities and each major fund and the aggregate remaining fund information of the Corbin City Board of Education
(a component unit of Corbin City) in the County of Atlantic, State of New Jersey, as of and for the fiscal year ended
June 30, 2015, and the related notes to the financial statements, which collectively comprise the District's basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant fo the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Respensibility

Cur responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States; and in compliance with audit requirements as prescribed by the Office of School Finance,
Department of Education, State of New Jersey. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financtal statements are free from material misstatermnent.

An audit involves performing procedures to obfain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Disfrict’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.
8



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, business-type activities, each major fund, and the aggregate
remaining fund information of the Corbin City School District in the County of Atlantic, State of New Jersey as of
June 30, 2015, and the respective changes in financial position and cash flows, where applicable, for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information as listed in the table of contents be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, econamic, or histerical context.
We have applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City of Corbin City School District's basic financial statements. The accompanying combining statements and
related major fund supporting statements and schedules and Schedule of Expenditures of Federal Awards and
State Financial Assistance, as required by U.S. Office of Management and Budget Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations, and State of New Jersey OMB's Circulars 04-04 and
15-08, Single Audit Policy for Recipients of Federal Grants, State Grants and Stafe Aid are presented for purposes
of additional analysis and are not a required part of the basic financial statements.

The accompanying combining statements and related major fund supporting statements and schedules and
Schedules of Federal Awards and State Financial Assistance are the responsibility of management and were
derived from and relates directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected fo the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to the
basic financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the accompanying combining statements and
related major fund supporting statements and schedules and Schedule of Expenditures of Federal Awards and
State Financial Assistance are fairly stated, in all material respects, in refation to the basic financial statements as
a whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit of
the basic financial statements and, accordingly, we do not express an opinion or provide any assurance an them,



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued a report dated October 26, 2015 on our
consideration of the Corbin City School District's internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal centrol over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Corhin City School District's internal control over financial reporting and

compliance.

Respectfully submitted,

PREZIOSI « NICHOLSON & ASSOCIATES
Certified Public Accountants

0 ywozs M(Qg_?_”x_@b"

James M. Preziosi
Certified Public Accountant
Public School Accountant No, CS 01141

October 26, 2015
Millville, NJ

10
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CORBIN CITY SCHOOL DISTRICT

Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2015

This section of the Corbin City Schoel District's (the District) annual financial report presents our
discussion and analysis of the District's financial perfermance during the year ended June 30, 2015.
Please read it in conjunction with the transmittal letter at the front of this report and the District’s financial
statements, which immediately follows this section.

FINANCIAL HIGHLIGHTS
Key financial highlights for 2015 are as follows:

Exhibit A-1
Net Position for Governmental activities was $707,793.

Exhibit A-2
Net Assets decreased by $70,867.

Exhibit B-1
The General Fund, fund balance as of June 30, 2015 was $694,078 an decrease of $69,152.
when compared with the beginning balance as of July 1, 2014 of $763,230.

OVERVIEW OF THE FINANCIAL STATEMENTS
The financial section of the annual report consists of:

Independent Auditors’ Report
Required Supplementary Information
Basic Financial Statements

Notes to the Financial Statements
Other Supplementary Information

IR

The basic financial statements include two kinds of statements that present different views of the District.

District-Wide Financial Statemenis

« District-wide financial statements provide both short-term and long-term information about the
District's overall financial status.

The district-wide statermnents report information about the District as a whole using accounting methods
similar to those used by private-sector companies. The statement of net assets includes all of the
government's assets and liabilities, All of the current year's revenues and expenses are accounted for in
the statement of activities regardless of when cash is received or paid.

The two district-wide statements report net position and how they have changed. Net position, the
difference between the District’s assets and liabilities, is one way to measure the District's financial health
or position. The district-wide financial statements include the Governmental Activities. Most of the
District's basic services are included here, such as instruction, extracurricular activities, curriculum and
staff development, health services and general administration. Property taxes and grants finance most of
these activities.

11



CORBIN CITY SCHOOL DISTRICT

Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2015

Fund Financial Statements

+« Fund financial statements focus on the individual parts of the District, reporting operations in
more detail than the district-wide financial statements.

e The governmental funds statements tell how basic services such as regular and special
education were financed in short-term as well as what remains for future spending.

« Proprietary funds statements offer short-term and long-term financial information about the
activities that the District operates like businesses.

» Fiduciary funds statements provide information about the financial relationship in which the
District acts solely as a trustee or agent for the benefit of others to whom the resources
belong.

The fund financial statements provide more detailed information about the District's most significant
funds.

»  Governmental Funds - Most of the District's basic services are included in governmental
funds, which focus on (1) how cash and ofher financial assets that can readily be converted
to cash flow in and out and (2) the balances left at year-end that are available for spending.
Consequently, the governmental fund statements provide a detailed short-term view that
helps you determine whether there are more or fewer financial resources that can be spentin
the near future to finance the District’s programs. Because this information does not
encompass the additional long-term focus of the district-wide statements, we provide
additional information at the bottom of the governmental funds statement, or on the
subsequent page, that explain the relationship (or differences) between them.

12



CORBIN CITY SCHOOL DISTRICT

Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2015

DISTRICT-WIDE FINCNIAL ANALYSIS
Net Position
The Staterment of Net Position reports all financial and capital resources. The statement presents the

assets and liabilities in order of relative liquidity. The difference between the District's assets and
liabilities is its net position.

Comparative Summary of Net Position
Governmental Activities
June 30, 2015 June 30, 2014
Assets
Current and Other Assets $ 706,831 $ 763,257
Capital Assets; net 13,715 15,430
Total Assets 720,546 778,687
Liabilities
Other Liabilities 12,783 27
Total Liabilities 12,753 27
Net Position
Invested in Capital Assets, Net of Debt 13,715 15,430
Restricted 512,268 581,804
Unrestricted 181,810 181,328
TOTAL NET POSITION 3 707,793 § 778,660

13



CORBIN CITY SCHOOL DISTRICT

Management’'s Discussion and Analysis
For the Fiscal Year Ended June 30, 2015

DISTRICT-WIDE FINCNIAL ANALYSIS

Change in Net Position

COMPARATIVE SUMMARY OF
CHANGE IN NET POSITION
Governmental Activities
June 30, 2015 June 30, 2014
General Revenues
Property Taxes $ 510,842 $ 510,842
Grants and Entitlements 700,168 692,916
Other 1,405 1,218
Total Revenues 1,212,415 1,204,974
Program Expenses
Tuition 830,414 821,603
Student and Instruction 3,802
General and Administrative 13,217 14,597
Central Services 20,385 20,385
Plant Operations 352,203 195,000
Transportation 61,647 60,647
Depreciation 1,714 1,714
Total Expenses 1,283,282 1,113,846
Change in Net Position (70,867) 91,128
Net Position, July 1 778,660 687,532
Net Pasition, June 30 $ 707,793 % 778,660

14



CORBIN CITY SCHOOL DISTRICT
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2015
FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS
The financial performance of the District as a whole is also reflected in the governmental funds which are

accounted for by using the modified accrual basis of accounting. As of the end of the current fiscal year,
the District's governmental funds reported combining ending fund balances of:

June 30, 2015 June 30, 2014 Change

Restricted

Emergency Reserve $ 250,000 $ 250,000 3 ¥

Tuition Reserve 169,845 184,715 (14,870)

Excess Surplus 66,246 90,016 (23,770)
Assigned

Budget 26,177 57,173 (30,996)
Unassigned

General Fund 181,810 181,326 484
Total $ 694,078  § 763230 % (69,152}

GENERAL FUND BUDGETARY HIGHLIGHTS

The District's budget is prepared according to New Jersey law, and is based on accounting for certain
transactions on a basis of cash receipts, disbursements, and encumbrances. The most significant
budgeted fund is the General Fund.

Revenues

The General Fund proposed budget, estimated revenues at $1,210,543. Actual revenues were
$1,212,140.

Expenditures

The General Fund adopted expenditures were budgeted at $1,396,562. Actual expenditures were
$1,281,567.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

At the end of fiscal year 2015, the School District had $13,715 (net of accumulated depreciation) invested

in land, building, furniture and equipment. For more detailed information, please refer to the Notes to the
Financial Statements.

15



CORBIN CITY SCHOOL DISTRICT

Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2015

Debt Administration

New Jersey State Statutes governing Type | School Districts require the bonded debt be assumed by the
City and provision for amortization of principal and interest on the outstanding debt be included in the City
budget.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide a summary of the financial condition of School District.
Questions concerning any of the information provided in this report sheuld be addressed to:

Scheol Business Administrator/Board Secretary
City of Corbin City School District

C/O Ocean City Board of Education

501 Aflantic Avenue, Suite 1

Ocean City, New Jersey 08226-3891

16
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CORBIN CITY SCHOOL DISTRICT

{A Component Unit of Corbin City)
Statement of Net Position
June 30, 2015

See Accompanying Notes to the Basic Financial Statements

Exhibit A-1

Governmental Business-Type
Activities Activities Total
ASSETS
Cash and Cash Equivalents $ 705,438.81 $ - $ 705,438.81
Accounts Receivable
State of New Jersey 1,392.00 1,392.00
Capital Assets, Net 13,715.20 13,715.20
Total Assets 720,548.01 - 720,546.01
LIABILITIES
Liabilities
Accounts Payable 12,753.00 12,753.00
Total Liabilities 12,753.00 - 12,753.00
NET POSITION
Invested in Capital Assets, Net of Related Debt 13,715.20 13,715.20
Restricted 512,267.81 512,267.81
Unrestricted 181,810.0C 181,810.00
Total Net Position $ 707,793.01 $ - $ 707,793.01
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GOVERNMENTAL FUNDS



General Special Capital
Fund Revenue Fund Projects Fund Total
ASSETS
Cash and Cash Equivalents & 705,438.81 3 - $ - § 70543881
Accounts Receivable
State of New Jersey 1,392.00 1,392.00
Total Assets $  706,830.81 b - $ - $ 70683081
LIABILITIES AND FUND BALANCES
Liabilities
Accounts Payable § 12753.00 $ - 3 - $§  12,753.00
Total Liabilities 12,753.00 - - 12,753.00
FUNDS BALANCES
Restricted
Emergency Reserve 250,000.00 250,000.00
Tuition Reserve 169,845.00 169,845.00
Excess Surplus 66,240.11 66,240.11
Assigned
Designated for Subsequent Year's Expenditures 26,182.70 26,182.70
Unassigned 181,810.00 181,810.00
Total Fund Balance 694 077.81 - - 694,077.81
Total Liabilities and Fund Balances $ 706,830.81 § - $ - § 706,830.81
Total Governmental Fund Balances $ 694,077.81
Reconciliation to Statement of Net Assels
Capital Asseis 17,144.00
Accumulated Depreciation (3.428.80}
Long-Term Liabilities -
Total Net Position - Governmental Activities § 707.793.01

CORBIN CITY SCHOOL DISTRICT
{A Component Unit of Corbin City}
Governmental Funds
Balance Sheet
June 30, 2015

See Accompanying Notes to the Basic Financial Statements

Exhibit B-1
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Exhibit B-2
CORBIN CITY SCHOOL DISTRICT
(A Component Unit of Corbin City)
Governmental Funds
Statement of Revenues, Expenses and Changes in Fund Balances
For The Fiscal Year Ended June 30, 2015

See Accompanying Notes to the Basic Financial Statements

General Special Capital
Fund Revenue Fund Projects Fund Total
REVENUES
Local Sources
Local Tax Levy $ 510,842.00 $ - $ - $ 510,842.00
Interest Earned 1,404 98 1,404 .98
Miscellaneous -
512,246.98 - - 512,246.98
State Sources 700,168.00 700,168.00
Total Revenues 1,212.414.98 - - 1,212,414.98
EXPENDITURES
Current
Support Services
Tuition 830,414.00 830,414.00
Student and Instruction 3,802.23 3,802.23
General Administration 13,216.52 13,216.52
Central Services 20,385.00 20,385.00
Plant Operations and Maintenance 352,203.00 352,203.00
Pupil Transpoertation 61,546.72 61,546.72
Capital Outlay -
Total Expenditures 1,281,567 .47 - - 1,281,567.47
Excess (Deficiency) of Revenues
Over Expenditures (69,152.49) - - {69,152.49)
OTHER FINANCING SCURCES (USES) a
Transfers In (Out) -
Total Other Financing Sources (Uses) - - - -
Net Changes in Fund Balance (69,152.49) - - (69,152.49)
Fund Balance, July 1 763,230.30 - - 763,230.30
Fund Balance, June 30 $ 694,077.81 $ - $ - $ 694,077.81
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Exhibit B-3
CORBIN CITY SCHOOL DISTRICT
(A Component Unit of Corbin City)
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balance
of Governmental Funds to the Statement of Activities
For The Fiscal Year Ended June 30, 2015

See Accompanying Notes to the Basic Financial Statements

Total Net Change in Fund Balances - Governmental Funds (B-2) §  (69,152.49)

Amounts Reported for Governmental Activities in the Statement
of Activities are different because:

Capital outlays are reported in governmental funds as expenditures.
However, in the Statement of Activities, the cost of those assets is
allocated over their estimated useful lives as depreciation expense.
This is the amount by which capital outlays exceeded depreciation
in the current fiscal year.

Depreciation Expense : (1,714.40)
Capitai Qutlays

In the Statement of Activities, certain operating expenses, e.g., compensated

absences are measured by the amounts earned during the year. In the

governmental funds, however, expenditures for these items are reported

in the amount of financial resources used (paid).

(Increase) Decrease in Accrued Compensated Absences -

Change in Net Position of Governmental Activities $  (70,866.89)
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PROPRIETARY FUNDS

None



FIDUCIARY FUNDS

None



NOTES TO FINANCIAL STATEMENTS



NOTE 1

CORBIN CITY SCHOOL DISTRICT
(A Component Unit of Corbin City)
Notes to Financial Statements
June 30, 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Introduction

The Corbin City Schoo! District is an instrumentality of the State of New Jersey, established to
function as an educational institution. The Board consists of appointed offictals and is responsible
for the fiscal control of the District.

The financial statements of the Board of Education {Board} of the Corbin City School District
(District) have been prepared in conformity with accounting principles generally accepted in the
United States of America (GAAP) as applied to governmental units. The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. In its accounting and financial
reporting, the District follows the pronouncements of the Governmental Accounting Standards
Board (GASB). The more significant accounting policies established in (GAAP) and used by the
District are discussed below.

Description of the Reporting Entity

The Corbin City School District (hereafter referred to as the “District”) is a Type 1 district located in
the County of Atlantic, State of New Jersey. As a Type | district, the School District functions
independently through a Board of Education. The Board is comprised of five members appointed
by the Mayor. The District serves an area of eight square miles. The purpose of the District is to
provide education for all of Corbin City's students, grade K through 12. The District is a sending
district and, therefore, does not have a schoaol facility.

The primary criterion for including activities within the School District's reporting entity, as set forth
in Section 2100 of the GASB Caodification of Governmental Accounting and Financial Reporting

Standards, is whether:

- The organization is legally separate (can sue or be sued in their own name)

- The District holds corporate powers of the organization

- The District appoints a voting majority of the organization's Board

- The District is able to impose its will on the organization

- The organization has the potential to impose a financial benefit/burden on the District
- There is a fiscal dependency by the organiiation on the District

Based on the aforementioned criteria, the District has no component units however, as a Type |
School District would be considered a component unit of the City of Corbin City.

Government-Wide and Fund Financial Statements

The District's bhasic financial statements consist of government-wide statements, and fund
financial statements which provide a more detailed level of financial information.

The government-wide financial statements report information on all of the nonfiduciary activities of
the primary government. For the most part, the effect of interfund activity has been removed from
these statements. Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely to a
significant extent on charges for support.
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NOTE 1

CORBIN CITY SCHOOCL DISTRICT
{A Compcenent Unit of Corbin City)
Notes to Financial Statements
June 30, 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The statement of activites demonstrates the degree to which the direct expenses of a given
function or segment is offset by program revenues. Direct expenses are those that are specifically
associated with a service, program, or department and, therefore, clearly identifiable to a
particular function. It is the policy of the District to not allocate indirect expenses to functicns in the
statement of activities. Program revenues include (1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function
or segment and (2} grants and contributions that are restricted to meeting the operational or
capital requirements of a particular function or segment. Property taxes and other items not
properly included among program revenues are reported instead as general revenues

In regards to the fund financial statements, the District segregates transactions related to certain
functions or activities in separate funds in order to aid financial management and to demonstrate
legal compliance. A fund is defined as a fiscal and accounting entity with a self-balancing set of
accounts. Fund financial statements report detailed information about the District. The focus of
governmental fund financial statements is on major funds rather than reporting funds by type.
Each major fund is presented in a single column. Fiduciary funds are repaorted by fund type.

The government-wide financial statements are reported using the economic rescurces
measurement focus and the accrual basis of accounting, as are the proprietary fund and fiduciary
fund financial statements. Revenues are recorded when earned and expenses are recorded when
a liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized
as revenues in the year for which they are levied. Grants and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the provider have been met.

Measurement Focus, Basis of Accounting and Financial Statement Presentation

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recorded when
they are deemed both available and measurable. Available means when revenues are collectible
within the current period or soon enough thereafter to pay liabilities of the current period. For this
purpose, the School District considers revenues to be available if they are collected within sixty
(60) days of the end of the current fiscal year. Measurable means that the amount of revenue can
be determined. Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to compensated
absences and claims and judgments, are recorded only when payment is due.

Property taxes, tuition, reimbursable-type grants, and interest associated with the current fiscal
year are all considered to be susceptible to accrual and so have been recognized as revenues of
the current fiscal year. All other revenue items are considered to be measurable and available
only when cash is received by the District.

The District reports the following major governmental funds:

General Fund - The General Fund is the general operating fund of the District. [t is used
to account for all financial resources except those required to be accounted for in another
fund. Included are certain expenditures for vehicles and movable instructional or
noninstructional equipment which are classified in the Capital Outlay subfund.

As required by the New Jersey State Department of Education, the District includes
budgeted Capital Qutlay in this fund. Generally accepted accounting principles as they
pertain to governmental entities state that General Fund resources may be used to directly
finance capital outlays for long-lived improvements as long as the resources in such cases
are derived exclusively from unrestricted revenues
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NOTE 1

CORBIN CITY SCHOOL DISTRICT
(A Component Unit of Corbin City)
Notes to Financial Statementis
June 30, 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Measurement Focus, Basis of Accounting and Financial Statement Presentation

General Fund {Continued}

Resources for budgeted capital outlay purposes are normally derived from State of New
Jersey Aid, district taxes and appropriated fund balance. Expenditures are those that result in
the acquisition of or additions to fixed assets for land, existing buildings, improvements of
grounds, construction of buildings, additions to or remodeling of buildings and the purchase of
built-in equipment.

Special Revenue Fund - The Special Revenue Fund is used to account for the proceeds of
specific revenue sources that are legally restricted to expenditures for specified purposes
other than debt service or capital projects.

Capital Projects Fund - The Capital Projects Fund is used to account for and report financial
resources that are restricted, committed, or assigned expenditures for capital outlays,
including acquisition or construction of capital facilities and other capital assets. The financial
resources are derived from temporary notes or serial bonds that are specifically authorized by
the voters as a separate question on the ballot either during the annual election or at a special
election.

Budgets and Budgetary Control

Annual appropriated budgets are prepared in the spring of each year for the General, Special
Revenue, and Debt Service Funds. The budgets are submitted to the county office for approval
and are approved by the board of school estimates. Budgets are prepared using the modified
accrual basis of accounting, except for the special revenue fund as described later. The legal
level of budgetary control is established at line item accounts within each fund. Line item
accounts are defined as the lowest (most specific) level of detail as established pursuant to the
minimum chart of accounts referenced in N.J.A.C.6A:23A-16.2(f11. Transfers of appropriations
may be made by school board resolution at any time during the fiscal year in accordance with
N.J.ACBA23A-13.3.

Formal budgetary integration into the accounting system is employed as a management controf
device during the fiscal year. For governmental funds there are no substantial differences
between the budgetary basis of accounting and accounting principles generally accepted in the
United States of America with the exception of the legally mandated revenue recognition of the
one or more June state aid payments for budgetary purposes only and the special revenue fund
as noted below. Unencumbered appropriations lapse at fiscal year end.

Encumbrances

Under encumbrance accounting purchase orders, contracts and other commitments for the
expenditure of resources are recorded to reserve a portion of the applicable appropriation. Open
encumbrances in governmental funds, other than the special revenue fund, are reported as
reservations of fund balances at fiscal year end as they do not constitute expenditures or liabilities
but rather commitments related to unperformed contracts for goods and services.

Open encumbrances in the special revenue fund, for which the District has received advances,
are reflected in the balance sheet as deferred revenues at fiscal year end. The encumbered
appropriation authority carries over into the next fiscal year. An entry will be made at the
beginning of the next fiscal year to increase the appropriation reflected in
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NOTE 1

CORBIN CITY SCHOOL DISTRICT
(A Component Unit of Corbin City)
Notes to Financial Statements
June 30, 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash, Cash Equivalents and Investments

Cash and cash equivalents, for all funds, include petty cash, change funds, cash in banks and all
highly liquid investments with a maturity of three months or less at the time of purchase and are
stated at cost plus accrued interest. U.S. treasury and agency obligations and certificates of
deposit with maturities of one year or less when purchased are stated at cost. All other
investments are stated at fair value.

New Jersey school districts are limited as to the types of investments and types of financial
institutions they may invest in. N.J.S.A. 18A:20-37 provides a list of permissible investments that
may be purchased by New Jersey school districts.

N.J.S.A. 17:9-41 et seq. establishes the requirements for the security of deposits of units. The
statue requires that no governmental unit shall deposit public funds in a public depository unless
such funds are secured in accordance with the Governmental Unit Deposit Profection Act
{"GUDPA"), a multiple financial institutional collateral pool, which was enacted in 1970 to protect
governmental units from a loss of funds on deposit with a failed banking institution in New Jersey
Public depositories include State or federally chartered banks, savings banks or associations
located in or having a branch office in the State of New Jersey, the deposits of which are federally
insured. All public depositories must pledge collateral, having a market value at least equal to five
percent of the average daily balance of collected public funds, to secure the deposits of
governmental units. If a public depository fails, the collateral it has pledged, plus the collateral of
all other public depositories, is available to pay the amount of their deposits to the governmental
units.

Prepaid Expenses

Prepaid expenses recorded on the government-wide financial statements represent payments
made to vendors for services that will benefit periods beyond June 30, 2015.

Short-Term Interfund Receivables / Payables

Short-term interfund receivables / payables represent amounts that are owed, other than charges
for goods or services rendered to / from a particular fund in the District and that are due within one
year. These amounts are eliminated in the governmental and business-type columns of the
statement of net assets, except for the net residual amounts due between governmental and
business-type activities, which are presented as interfunds receivable and / or interfunds payable.

Tuition Payable

Tuition charges payable for the fiscal year were based on rates established by the receiving
district. These rates are subject to change when the actual costs have been determined.
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NOTE1

CORBIN CITY SCHOOL DISTRICT
{A Component Unit of Corbin City)
Notes to Financial Statemenis
June 30, 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Capital Assets

General capital assets result from expenditures in the governmental funds. These assets are
reported in the governmental activities column of the government-wide statement of net assets
but are not reported in the fund financial statements.

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions
and retirements during the fiscal year. Donated fixed assets are recorded at their fair market
value as of the date received. The District maintains a capitalization threshold of $2,000.00.
improvements are capitalized; the cost of normal maintenance and repairs that do not add to the
value of the asset or materially extend an asset’s life are not. All reported capital assets except
land and construction in progress are depreciated. Improvements are depreciated over the
remaining useful lives of the related capital assets.

Depreciation is computed using the straight-line method under the full month convention over the
foliowing estimated useful lives:

Estimated

Asset Class Useful Lives
Land Improvements 10-20 Years
Building and Improvements 10-80 Years
Furniture and Equipment 5-20 Years
Vehicles 5-10 Years

Net Position

Net position represents the difference between the summation of assets and deferred outflows of
resources and the surmmation of liabilites and deferred inflows of resources. Net position is
classified into the following three components:

Net Investment in Capital Assets — This component represents capital assets, net of
accumulated depreciation, net of outstanding balances of borrowings used for the
acquisition, construction, or improvement of those assets.

Restricted — Net position is reported as restricted when there are limitations imposed on
their use either through enabling legistation adopted by the District or through external
restrictions imposed by creditors, grantors or laws or reguiations of other governments.

Unrestricted - Net position is reported as unrestricted when it does not meet the criteria
of the other two components of net position,

The District applies restricted resources when an expense is incurred for purposes for which both
restricted and unrestricted net position is available.
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NOTE 1

CORBIN CITY SCHOOL DISTRICT
(A Component Unit of Corbin City)
Notes to Financial Statements
June 30, 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Fund Balance

The District reports fund balance in classifications that comprise a hierarchy based primarily on
the extent to which the District is bound to honor constraints on the specific purposes for which
amounts in those funds can be spent. The District’s classifications, and policies for determining
such classifications, are as follows:

Nonspendable — The nonspendable fund balance classification includes amounts that cannot
be spent because they are either not in a spendable forrmm or are legally or contractually
required to be maintained intact. The “not spendable form” criterion includes items that are
not expected to be converted to cash, such as inventories and prepaid amounts.

Restricted — The resiricted fund balance classification includes amounts that are restricted to
specific purposes. Such restrictions, or constraints, are placed on the use of resources either
by being (1} externally imposed by creditors, grantors, contributors, or laws or regulations of
other governments; or (2) imposed by law through constitutional provisions or enabling
legislation.

Committed — The committed fund balance classification includes amounts that can only be
used for specific purposes pursuant to constraints imposed by formal action of the District's
highest level of decision-making authority, which, for the District, is the Board of Education.
Such formal action consists of an affirmative vote by the Board of Education, memorialized by
the adoption of a resolution. Once committed, amounts cannot be used for any other purpose
unless the Board of Education removes, or changes, the specified use by taking the same
type of action (resclution) it employed to previously commit those amounts.

Assigned — The assigned fund balance classification includes amounts that are constrained
by the District's intent to be used for specific purposes, but are neither restricted nor
committed. Intent is expressed by either the Board of Education or by the business
administrator, to which the Board of Education has delegated the authority to assign amounts
to be used for specific purposes. Such authority of the business administrator is established
by way of a formal job description for the position, approved by the Board of Education.

Unassigned — The unassigned fund balance classification is the residual classification for the
general fund. This classification represents fund balance that has not been assigned to other
funds and that has not been restricted, committed, or assigned to specific purposes within the
general fund. The general fund is the only fund that reports a positive unassigned fund
balance amount. In other government funds, if expenditures incurred for specific purposes
exceed the amounts restricted, committed, or assigned to those purposes, it may be
necessary to report a negative unassigned fund balance.

When an expenditure is incurred for purposes for which both restricted and unrestricted fund
balances are available, it is the policy of the District to spend restricted fund balances first.
Moreover, when an expenditure is incurred for purposes for which amounts in any of the
unrestricted fund balance classifications can be used, it is the policy of the District to spend fund
balances, if appropriated, in the following order; committed, assigned, then unassigned.

Estimates

The preparation of financial statements in conformity with accounting principies generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the amounts reported in the financial statements and accompanying
notes. Actual results may differ from those estimates
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NOTE1

CORBIN CITY SCHOOL DISTRICT
{A Component Unit of Corbin City)
Notes to Financial Statements
June 30, 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Interfund Activity

Transfers between governmental and business-type activities on the government-wide statements
are reported in the same manner as general revenues. Exchanged fransactions between funds
are reported as revenues in the seller funds and as expenditure / expense in the purchaser funds.
Flows of cash or goods from one fund to another without a requirement for repayment are
reported as interfund transfers. Interfund transfers are reported as other financing sources / uses
in governmental funds and after non-operating revenues / expenses in proprietary funds.
Reimbursements from funds responsible for particular expenditures / expenses to the funds that
initially paid for them are not presented on the financial statements.

Recent Accounting Pronouncements

tn February 2015, the Governmental Accounting Standards Board (GASB) issued Statement No.
72 “Fair Value Measurement and Application”. This statement is effective for fiscal periods
beginning after June 15, 2015, will not have any effect on the District’s financial reporting.

In June 2015, the Governmental Accounting Standards Board (GASB) issued Statement No. 73
“Accounting and Financial Reporting for Pensions and Related Assets that are not Within the
Scope of GASB Statement 68 and Amendments to Certain Provisions of GASB Statements 67
and 68”. This statement is effective for fiscal periods beginning after June 30, 2016, will not have
any effect on the District's financial reporting.

In June 2015, the Governmental Accounting Standards Board (GASB) issued Statement No. 74
“Financial Reporting for Post-employment Benefit Plans Other than Pension Plans™ This
statement is effective for fiscal periods beginning after June 30, 2016, will not have any effect on
the District’s financial reporting.

In June 2015, the Governmental Accounting Standards Board (GASB) issued Statement No. 75
“Accounting and Financial Reporting for Post-employment Benefit Plans Other than Pensions .
This statement is effective for fiscal periods beginning after June 30, 2017. Although not
determinable, the impact of this statement on the net position of the entity is anticipated to be
significant.

In June 2015, the Governmental Accounting Standards Board (GASB) issued Statement No. 76
“The Hierarchy of Generally Accepted Accounting Principles for State and Local Governments”.
This statement is effective for fiscal periods beginning after June 30, 2015, will not have any effect
on the District’s financial reporting.
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NOTE 2

NOTE 3

NOTE 4

CORBIN CITY SCHOOL DISTRICT
(A Component Unit of Corbin City)
Notes to Financial Statements
June 30, 2015

CASH AND CASH EQUIVALENTS AND INVESTMENTS

Custodial Credit Risk Related to Deposits

Custodial credit risk is the risk that, in the event of a bank failure, the Districts’ deposits might not
be recovered. Although the District does not have a formal policy regarding custodial credit risk,
N.JS.A 17:941 et seq. requires that governmental units shall deposit public funds in public
depositories protected from loss under the provisions of the Governmental Unit Deposit Protection
Act. Under the Act, the first $250,000 of governmental deposits in each insured depository is
protected by the Federal Deposit Insurance Corporation (FDIC). Public funds owned by the
District in excess of FDIC insured amounts are protected by GUDPA. However, GUDPA does not
protect intermingled trust funds such as salary withholdings, athletic and student activity funds, or
funds that may pass to the District relative to the happening of a future condition. Such funds are
considered uninsured and uncollateralized. As of June 30, 2015, the District's bank balances of
$742,760.48 exposed to custodial credit risk as follows:

Insured FDIC $ 250,000.00
Uninsured but collateralized with
bank — GUDPA 455,466.35

$ 705,466.35

TUITION RESERVE

As permitted in N.J.A.C. 6A:23-3.1(f) the District provided a reserve for tuition. The activity of the
reserve account for the year is as follows:

Beginning Balance; July 1, 2014 $ 184,715.00
Deposits
Board Approval 80,443.00
Withdrawals
Approved at Election 95,313.00
Ending Balance; June 30, 2015 $ 169,845.00
EMERGENCY RESERVE

Emergency reserve accounts may be established by New Jersey school districts for the
accumulation of funds for the use of financing unanticipated general fund expenditures required
for a thorough and efficient education in accordance with N.J.S. A. 18A.7F-41¢c(1).

The activity of the reserve account for the year is as follows:

Beginning Balance; July 1, 2014 $ 250,000.00
Deposits
Interest Earned .00
Board Approval .00
Withdrawals

Approved at Election

Ending Balance; June 30, 2015 $ 250,000.00
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NOTE &6

NOTE 6

NOTE 7

NOTE 8

NOTE 8

CORBIN CITY SCHOOL DISTRICT
(A Component Unit of Corbin City)
Notes to Financial Statements
June 30, 2015

CAPITAL ASSETS

Capital asset activity for the fiscal year ended June 30, 2015, was as follows:

Beginning Ending
Balance Additions Retirements Balance
Governmental Activities
Equipment $ 17,14400. § . % $  17,144.00
Less: Accumulated
Depreciation 1.714.40 1.714.40 . 3,428.8G
Capital Assets, Net 3 1542960 § 1,714.40 § $ 13,715.20

CONTRACT WITH OCEAN CITY BOARD OF EDUCATION

As of July 1, 1997, the District entered into a contract with the Ocean City Board of Education for
the school business administrator and business office services.

LEASE COMMITMENTS

The District entered into a lease for office space with the City of Corbin City. The lease covered
the three years beginning July 1, 2014 to June 30, 2015. The amount of the lease was for a fotal
of $352,203.

RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; errors and omissions; injuries to employees; and natural disasters.

Property and Liability Insurance

The District maintains commercial insurance coverage for property, liability, student accident and
surety bonds. A complete schedule of insurance coverage can be found in the Statistical Section
of this Comprehensive Annual Financial Report.

EXCESS SURPLUS

In accordance with N.J.S. A 18A:7F-7, the designation for Restricted Fund Balance - Excess
Surplus is a required calculation pursuant to the New Jersey Comprehensive Educational
Improvement and Financing Act of 1996 (CEIFA). New Jersey school districts are required to
reserve General Fund balance at the fiscal year end of June 30 if they did not appropriate a
required minimum amount as budgeted fund balance in their subsequent years' budget. The
excess fund balance at June 30, 2015 is $66,240.11.
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NOTE 10

CORBIN CITY SCHOOL DISTRICT
(A Component Unit of Corbin City)
Notes to Financial Statements
June 30, 2015

FUND BALANCES
Restricted

As stated in Note 1, the restricted fund balance classification includes amounts that are restricted
to specific purposes, such restrictions, or constraints, are placed on the use of resources by either
of the following: (1) externally imposed by creditors, grantors, contributors, or laws or regulations
of other governments; or (2) imposed by law through constitutional provisions or enabling
legislation. Specific restrictions of the District’s fund balance are surmmarized as follows:

General Fund
For Excess Surplus - Excess Surplus is a required calculation pursuant to N.J.S.A.
18A7F-7 as amended. New Jersey school districts are required to reserve General
Fund balance at the fiscal year end of June 30 if they did not appropriate a required
minimum amount as budgeted fund balance in their subsequent years' budget. The
excess fund balance at June 30, 2015 is $66,240.11.

For Emergency Reserve - As of June 30, 2015, the balance in the emergency reserve
account was $250,000.00. These funds are restricted for emergency expenditures.

For Tuifion Reserve - As of June 30, 2015, the balance in the tuition reserve account
was $169,845.00. These funds are restricted for future tuition expenditures.

Assigned

As stated in Note 1, the assigned fund balance classification includes amounts that are
constrained by the District’s intent to be used for specific purposes, but are neither restricted nor
committed. Specific assignments of the District's fund balance are summarized as follows:

General Fund

Designated for Subsequent Year's Expenditures - As of June 30, 2015, the District
had $26,182.70 designated for subsequent year's expenditures.

Unassigned

As stated in Note 1, the unassigned fund balance classification is the residual classification for the
general fund. This classification represents fund balance that has not been assigned to other
funds and that has not been restricted, committed, or assigned to specific purposes within the
general fund. The District's unassigned fund balance is summarized as follows:

General Fund

As of June 30, 2015, $181,810.00 of general fund balance was unassigned.
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NOTE 11

NOTE 12

CORBIN CITY SCHOOL DISTRICT
{A Component Unit of Corbin City)
Notes to Financial Statements
June 30, 2015

CONTINGENT LIABILITIES

Federal and State Grants

The District participates in a number of federal and state grant programs. The grant programs are
subject to program compliance audits by the grantors or their representatives. The District is
potentially liable for expenditures which may be disallowed pursuant to the terms of these grant
programs. Management is not aware of any material items of noncompliance which would result
in the disallowance of program expenditures.

General

Per confirmation by the Disfrict's legal counsel, there are no material pending litigation, claims,
assessments or contingent liabilities against the District.

SUBSEQUENT EVENTS

Management has reviewed and evaluated all events and transactions that occurred as of October

26, 2015, the date that the financial statements were issued for possible disclosure and
recognition in the financial statements and no items were noted far disclosure ar adjustment.

32



REQUIRED SUPPLEMENTARY INFORMATION
PART li



BUDGETARY COMPARISON SCHEDULES



86'965"| 88'6EL21Z'L 00EYPS0LT L 00'E#5'04T'L
00°g6e't 00°£68°6569 00°.06'868 00'L0S'889
00°z6e’ ) 00°Z6E"| -

- 000eo 00'02% - 00'DES

- 00 0eo 00029 - o0'oge

- 00ZIY'ell COZIP'RLs - 00ZL¥'8LL

- 00°LE9'0L co'Le9'clL - 00°LEQ0L

- 00'v¥i'oF CO¥rL OF - 00'pyL'0Ob

- 00FLLLL COPLL VL - 0¥ 4L

" 00°00£'96E C0°00£'96¢€ - 00'00E'96E
86'¥0¢ 86'9P2'ZLS Q0Zv0’elS 00ZF0CTLS
BE'P0C 26 %07 L 00002'L - co00Z'lL

- 00°Z¥8'0LS 00°ZPB'0LS - g 00'Z¥e'0LS $
|BMoY O} |EUI |[BMoY 1ebpng S18JSUBI | 166png

SOUBLIEA |eul 19Bpng leuflo

-0 )alyxg

§10Z ‘0¢ 2unp papuy Jea) |edsld a4L Jod
anpayag uosuedwon Aeysbpng
pun4 |e1auag
(A319 v19109 Jo Jun JusuOdWOY V)
LOIELSIA TOOHOS ALID NIGHOD

senuaAey [B10]
$80.N0S B1B1S [B)01

phy uoijenodsuel] angnduoyy
piy molD |ldnd sad
ply sssuIpesy D0HvYd
Py JuBuashipy
piy Alunoeg [eouobslen
pry uoieanps ie1nads [eoiobajen
piy ucnelodsuel] feslobelen
piy Luonez)enb3
£80IN0S 2815

$2UN0G |B207T |BJOL

snoaue|(|@osiy
saalesay Acuablawg uo pauwed 1sa1all|
SjUBLSEAU| UD paUiRT JSaialu|
Ana Xe}) |BooT]

$30IN0G |B20T

SANNIA=

33



34

21'¢88'62 Z5'oLz'el 00°'00L'EY - 00001l €F UoleASILILDY |efRuD) - $82IARg Woddng - saunypuadx3 paingUisipun [ejo i
G2'86¢ G LOL'L 00°005" ) - 00'006'| $a24 pue sang diysiaquiayy uoneanpd jo pieoq
00'000's 00°000'S - 00'000'S sal|ddng pue Buulel [ uojesnps Jo pieog
0000081 00°000'8L - 00'000'81 sledelew pue so|dding
£2°GaE's LLwt)L'y 000052 - 000052 (sales 0NS-00P) S80IMeg paseydingd B0
Q0'00L'L 00'000'v 00°00L'S - 00°00L'S sasd Ipny
000002 00000t 00°000'8 - 00°000'g seolnleg [eba
- - salees

UoRENSILIWPY [BJauss) - saolaleg Joddng

00°009 - 00002 - 00009 wes] Apnig pliys - saunjipuedx3 pejnguisipun [ejol
00'0Cc9 00°00g - 00009 SIVNAISG [BUONEONPT-[BUO|SSD0IH pasEYding

wea| Apnig piyo - siuspmg - saginleg poddng Jeuyid)

Li18L°L £2 Z08'E 00000'G - 00°C00'S S80JAIBS pajelsy - SjUSpNIS - seinjpuadxg peInglasipun [ejol
L2181 £ 08¢ 00°000°G - 00000 §80|AJSS {BUCHEINDT-|BUOISS3)01d paseyding

S801A19G pale|aY - sjuapmg - sa31M98 Hoddng Jayio

00'Zet'se 00'v1¥' 058 00'9683'258 - 00'068'258 uoonysuf - sainjipuadx3 panguisipun (ejoL
00Z8r'8e 00655 01 00'4¥0'6E - 00'L¥0'6€ sloolog Aet Jeinfay g S8 0} UOAINE
- 0o'cle'es 00°£18'85 - 00°cL8'85 leinbay - |coLas [BuolEIOA AJUNOD 0} UORINY
- 000.9'69 00°0.9'59 - 00'DL9'GY [ejoeds - 8}e1S au) UIAA Sy3T Jeui( 0) uoning
- c0'Z/E'569 00'2.£'569 - 00°Z/E'G69 se(nBey ~ 81e3S 8y} UILBIAA ST JeyiQ o) uoning

uoRoNAsy|

salmjpuadxg painausipun
asuadx3g usung
SAUNLIANIIXT
|EMOY O] [Bul4 |ENjOY 1@bpng siajsuel] 1ebpng
aoUBLBA Jjeuld yeBpng feubup

§10Z ‘Ot aunf papul Jea) [eos|d syl Jod
anpayos uosuedwon Aejabpng
pun4 [elauas
(An9 uigiog Jo Jiupy jusuodwod v)

1OIM1SHD TO0HDS ALID NIGYGO
L-2 Mqix3



82 LEE'ZS ZL°9v5° 19 00°'8.8°¢CLL - 00°8/8'¢L )
L 169°0Y £S5 Pe06 00'28.'6S {00°000°01) 0028459
18'€L9's 61°06E'S 0C'#20' LS 00°00G'01 00720 LY
- 00'2L0°L 00'2L0'L - 00T20'L
- 00£0Z°Z5¢E 00'E02'25E - 00'£02'25¢E
- 00°€0Z 2S¢ 00'€0C TSE - 00'€0E'28E
- 00°€0Z'26¢E 00'80Z'ZeE - 00'e0Z'Zse
06’0052 D0'G8E'02 0059822 - 00°588'22
00005 00°00S - GO"00g
00°000°2 00°§8£°0Z 00'59€'2¢ - 00'sBE'ZT
[BRi3y 6} jeuld |enoy 1ebpng sigjsuel] 1bpng
aauelen |euiq 18bpng euBuQg

1-2 Hqiyxg

$90IAJSS UolelodsURl] JUspniS - saunjipuadx3 paynguisipun (et
sjuaweslBy Julor - (SUBpNIg UoHEINNT [B108ds) - S80IAIBS PeIDRIUOD
sjuaLeesby JUIOT - (JoOUDS PUE SOk Usamlag) - S30IAI8S PIIDBIUOD
sjUaLn}g 2and-Uop Jo) ustuled Jo Nalt uj Piy - S80IAISS PRJOBIUOD

$80IA18G UONBYIOdSURIY JUBPNIS

e 0 soueuRLIBY § Suonelado - saunlpuadx3 paihquisipun (g0,

Aunoeg - saunypuadxs PaNgUISIpUn (8101

$90IAI8S |E0IUL08 | PUB [BUDISSS)0Id paseydind
Aunoag

spunels) jo dasydn pue alen - saln)puadxy peinguisipun |eje )

Sa0IAeg scueUSUIE pue leday ‘Bulues|n
spunolsy jo dasydn pue auen

$82IAI8S |BIPO)ISNY - Salnlipuadxg palnqLIsipun 1B1o L

aselaind aseaT ueyl syl % Buip|ing ‘puen o [Bjusy
§801AI8G [IPOISND

Sa0IAISG [BALED ~ SaUNIpusdxXg panguisipun |ejol
(so12S 00S-001) SPOIARS PesSEUDINd SNoaue|jaosIiy

$80IAJ0G |BUDISSRJ0I] paseuding
S8IAJES [RIUBD

SLOZ '0E SuUN[ papuz Jes  [ess|d oyl Jod
e|npayos uospedwon Aiejabpng

pund jelsuan

(A11D uigqu0D 30 Hun suodwio) v)
1oM1SIa TOOHIS ALID NIGH0D

35



LG LBS 9L (6 Lev'B60) {00'6L0'981) - (00'610'981)
EGVEB ¥l Ly 1964821 00'Z95'06E L - 00'295'96¢2"
€S YE6vLL Ly i85 18T ) 0029596} - 00°Z95'06¢'L
£ ¥86 ¥l 1 L 95°I8E L 00295 96E"| - 00’95’98’ L

|ENDY O} [euld |BnoY 1ebpng slajsuel] 1sbpng

aoUBLEBA |eul- 188png leubuo

=0 3qiyx3a

S10Z ‘g€ sunp papud Jea) [eosid ay) Jod
alhpaysg uosiedwon Aejabipng
pund [e1auag)

{315 u1q209 Jo Jjun Jusuodw o v)
LOIMLSIA TOOHIS ALID NIGHOD

(s@sn) s80IN0g BudLEUIL B [BIOL

(nQ) uy Jaysuesy Bupeiado
{sesn)) savinog Hupueltd Jayio

sainupuadxg (JSpuneag sanusasy ;o (Acuanysq) sseoxd
SIENLIANISXT TWLOL
Aepngy |eydes [elo L

SANBSILILLPY |BIBUSD) - SBIN)IpUadX paIndgLisIpun
Aepno (e1deD

anasey fousblswy (2101

saniesay AcusbBiswg o) usodeq jsasau|

sanlasay Asusblawg asuadxd Jualing u; asealou|
salasay Asuablawg
asuadxz Juaung jejor

saunyipuadx3 pejnguisipun (€104

sjeuag asfoldwl - s82IAISS |BUCSIad |BICL

SYId - SUOHNQLIUOY JuBWsILaY JBUO
s|yeuag sekojdws - S)YBUSH DalEI0jEUN - $32IAISS [BUOSIS

36



L8 LI0P69 8
(00°285'69)
18°659°€9.

00288152
0.'28:'9

0£'e8k' 05
18'954'8

00's¥8'69)
00000052 $

LS LGS L1

$

L8'658'€9.  §

CE'890°LFE

3

g 0£'890'Lv9 S

15186911

0E/Z80°EER

(6t Lzv'69)

0g°/80°EER

{(00'8L0'081)

0€'280°€E8

(co'6L0'98 L)

[ENioY ©) |euld
80uBLEA

1-0 Ngiyxy

[BrgoY

yebpng
[euld

SI8JSUBI] yebpng
yebpng [eusuo

§10Z '0¢ aunr papul Jes) [eds|d ayL tod
gnpayss vosuedwon Aeebpng
pund |elsues
(£310 uiq109 yo Bun wsuodwos v)
1O1HLSIT T00HIS ALID NIGHOD

{de'vyD) SpunA [BJUSLILIBADD Jad aouejeq pund

sIseq Jyve uo paziuboosy JON JusWwAed Piy S1B1S JSB7
(dyvo) SIUAWSIELS SpUNn4 |BILUSWILLISADD) OF UONLI|IDU029Y

soueleg pund psufisseun
sanjipusdx3 sJeo wenbesgng Joj pejeubiseg
aouejeq pun4 psubissy
sainipuadxy s lea juenbesgng loj psjeubiseq
13\ juaung
snjding ssaox3
aAlasey UolnL
anlasay AousBlawy
aouejeg pund pajolsay
uone|nidesay

Qg sunp ‘aoueeg pund
L Anp ‘eoueleg pund

sas() Bupueulg JBYYO pue sainlipuadxd (Japun) J8AQ

saoinog Bupueuld JeyiQ pue senuaaay Jo (Aousolac)) sseoxg

37



NOTES TO REQUIRED
SUPPLEMENTARY INFORMATION



Exhibit C-3
CORBIN CITY SCHOOL DISTRICT
{A Component Unit Corbin City)
Required Supplementary Information
Budgetary Comparison Schedule
Note to RSI
For The Fiscal Year Ended June 30, 2015

Note A - Explanation of Differences Beiween Budgetary Inflows and Oufflows and GAAP Revenues and Expenditures
General Special
Fund Revenue Fund
Sources/Inflows of Resources

Actual amounts (Budgetary Basis) revenue from
the Budgetary Comparison Schedule $ 1,212,132.98

Difference - Budget to GAAP
Grant accounting Budgetary Basis differs from GAAP
in that encumbrances are recognized as expenditures
and the related revenue is recognized.

Encumbrances
June 30, 2014 -

June 30, 2015 -

State Aid payment recognized for budgetary purposes,
not recognized for GAAP purposes.

State Aid Payment
June 30, 2014 65,857.0C

June 3G, 2015 {69,582.00)

Total revenues as reported on the Statements of Revenues,
Expenditures and Changes in Fund Balances - Governmental Funds $ 1,212,414.98 $ -

Uses/Qutflows of Resources

Actual amounts (Budgetary Basis) total outflows from the
Budgetary Comparison Schedule $ 1,281,567.47

Differences - Budget to GAAP
Encumbrances for supplies and equipment ordered but
not received are recorded in the vear the order is placed
for budgetary purposes, but in the year the supplies are
received for financial reporting purposes

Encumbrances
June 30, 2014 ‘ -

June 30, 2015 -

Total expenditures as reported on the Statement of Revenues,
Expenditures, and Changes in Fund Balance - Governmentat Funds $ 1,281567.47 $ -
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OTHER SUPPLEMENTARY INFORMATION



SPECIAL REVENUE FUND DETAIL STATEMENTS
NONE
The Special Revenue Fund is used to account for and report the proceeds of specific

revenue sources that are restricted or committed to expenditures for specific purposes
other than debt service or capital projects.

CAPITAL PROJECTS FUND
NONE

The Capital Projects Fund is used fo account for and report financial resources that are
restricted, committed, or assigned to expendifure for construction of major capital
facilities and equipment purchases other than those financed by proprietary funds.

PROPRIETARY FUNDS
NONE

Proprietary Funds are used to account for operations that are financed and operated in
a manner similar to private business enterprises - where the intent is that the costs of
providing goods or services be financed through user charges.

FIDUCIARY FUNDS
NONE

Fiduciary Funds are used to account for funds received by the District for a specific
purpose. Agency Funds are used to account for assets held by the District as an agent
for individuals, private organizations, and other governments and/or other funds.

LONG-TERM DEBT
NONE

The District is a Type | School District, the City of Corbin City is responsible for the debt
of the District.



STATISTICAL SECTION



CORBIN CITY SCHOOL DISTRICT
(A Component Unit of Corbin City}

Statistical Section
Infroduction to the Statistical Section

Financial Trends

J-1 These schedules contain trend information to help the reader understand how the
J-2 District's financial performance and well being have changed over time.

J-3

J-4

J-5

Revenue Capacity

J-6 These schedules contain information to help the reader assess the District's most
J-7 significant local revenue source, the property tax.
J-8
J-9

Debt Capacity
J-10 These schedules present information to help the reader asses the affordability of the
J-11 District's current levels of outstanding debt and the District's ability to issue additional
J-12 debt in the future.
J-13

Demographic and Economic Information

J-14 These schedules offer demographic and economic indicators to help the reader
J-15 understand the environment within which the District's financial activities take place.

Operating Information

J-16 These schedules contain service and infrastructure data to help the reader understand
J-17 how the information in the District's financial report relates to the services the District
J-18 provides and the activities it performs.

J-19

J-20
Sources: Unless otherwise noted, the information in these schedules is derived from the Comprehensive Annual

Financial Report (CAFR) for the relevant year.
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CORBIN CITY SCHOOL PBISTRICT Exhibit J-5
(A Component Unit of Corbin City) Unaudited
General Fund - Other Local Revenue By Source

Source: District Records

Fiscal Year interest on Prior Year
Ended June 30, Investments Orders Cancelled Rentals Miscellaneous Totals
2006 3,154.00 52,000.00 522.00 55,676.00
2007 5,372.00 90,000.00 10.00 95,382.00
2008 5,733.00 96,000.00 18,258.00 119,891.00
2009 4,291.00 885.00 5,176.00
2010 3,709.00 9,596.00 13,305.00
2011 4,322.71 4.376.75 8,699.48
2012 1,888.21 594 .00 2,582.21
2013 1,243.83 1,243.83
2014 1,216.50 1,216.50
2015 1,404.98 1,404.98
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CORBIN CITY SCHOOL DISTRICT Exhibit J-9
(A Component Unit of Corbin City) Unaudited
Property Tax Levies and Collections

Source: District Records

School Taxes

Fiscal Year Levied for Current Tax Percentage of Tax
Ended Jung 30, the Fiscal Year Collections Levy Caollections
2006 794,617.00 794,617.00 100.00%
2007 763,006.00 763,006.00 100.00%
2008 759,100.00 759,100.00 100.00%
2009 786,464.00 786,454.00 100.00%
2010 786,464.00 786,464.00 100.00%
2011 786,464.00 786,464.00 100.00%
2012 510,842.00 510,842.00 100.00%
2013 510,842.00 510,842.00 100.00%
2014 510,842.00 510,842.60 100.00%
2015 510,842.00 510,842.00 100.60%
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CORBIN CITY SCHOOL DISTRICT Exhibit J-11
(A Component Unit of Corbin City) Unaudited
Ratios of General Bonded Debt Outstanding

Source: District Records

Net General Percentage of
Fiscal Year General Bonded Debt Actual Taxable
Ended June 30, Obiigation Bonds Deductions Quistanding Value of Property Per Capita

in accordance with siatutes governing Type | School Districts, the bonded debt is assumed by the City and provision
for amortization of principal and interest on the outstanding debt is included in the City budget.
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CORBIN CITY SCHOOL DISTRICT

{A Compenent Unit of Corbin City)

Direct and Overlapping Governmental Activities Debt
Source: District Records

Net Direct Debt of the Schoal District

Debt Repaid With Property Taxes

Local Municipality

Other Debt
County of Atlantic

Total Direct and Overtapping Debt

Exhibit J-12
Unaudifed

Estimated Estimated Share
Debt Percentage of Overapping
Qutistanding Applicable Debt
$ - 100.00% $ -
$ 262 665.00 100.00% 262,665.00
$ 146,874,191.00 0.14% 206,175.98
b 45884005

In accordance with statutes governing Type 1 School Districts, the bonded debt is assumed by the City and provision

for amortization of principal and interest on the ouistanding debt is included in the City budget.
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DEMOGRAPHIC AND ECONOMIC INFORMATION



CORBIN CITY SCHOOL DISTRICT
(A Component Unit of Corbin City)
Demographic and Economic Statistics
Source: NJ Department of l.abor

Exhibit J-14
Unaudifed

Fiscal Year School District Personal Per Capita Unemployment

Ended June 30, Population Income Personal Income Rate
2008 526 19,924,880 37,880 4.00%
2007 518 19,621,840 37,880 4.00%
2008 520 20,232,160 38,908 5.00%
2009 531 21,149,198 39,829 9.10%
2010 490 19,321,190 30,431 9.30%
2011 493 19,638,655 39,835 9.40%
2012 494 20,450,118 41,397 9.80%
2013 494 20,890,272 42,288 11.60%
2014 494 20,957,950 42,425 7.30%
2015 Not Available Not Available Not Avaitable Not Available

Source:

Population information provided by the NJ Dept of Labor and Workforce Development
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CORRBIN CITY SCHOOL DISTRICT Exhibit J-15
{A Component Unit of Corbin City) Unaudited
Principal Employers

Information Not Available
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CORBIN CITY SCHOOL DISTRICT Exhibit J-20
(A Component Unit of Corbin City) Unaudited
Insurance Schedule
Source: District Records
Amount of
Company Type of Coverage Coverage Deductible
NJ School Board Association Insurance Group Crime
Public Employees’ Faithful Performance 25,000 500
Theft, Disappearance and Destruction 5,000 500
Thefl, Disappearance and Destruction 5,000 500
Forgery or Alteration 25,000 500
Comprehensive General Liability
Bodily Injury and Property Damage 6,000,000 1,000
Terrorism 1,006,000
Automobile
Comprehensive Automobile Liability 6,000,000 1,000
Public Officials Bond
Business Administrator 5,000 500
Board Secretary 110,000 1,000
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PREZIOSI-NICHOLSON

& ASSBOCIATES PA

Certified Public Accountants

EXHIBIT K-1

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT CF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITORS’ REPORT

Honorable President and

Members of the Board of Education
Corbin City School District

County of Atlantic

Corbin City, New Jersey

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, and in compliance with audit requirements as prescribed by
the Division of Administration and Finance, Depariment of Education, State of New Jersey, the financial
statements of the governmental activities, the business-type activities, each major fund and the aggregate
remaining fund information of the Corbin City School District, in the County of Atlantic, State of New Jersey, as
of and for the fiscal year ended June 30, 2015, and the related notes to the financial statements, which
collectively comprise the Corbin City School District's basic financial statements and have issued our report
thereon dated October 26, 2015,

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Corbin City School District's internal control over
financial reporting (internal control) to determine . the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the District's internaf control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possihility that a material misstatement of the District's financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Corbin City School District’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards and audit requirements as prescribed by the Office of School Finance,
Department of Education, State of New Jersey.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal contrel and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the District’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards and audit requirements as prescribed by the Office of School Finance, Department of Education,
State of New Jersey, and federal and state awarding agencies and pass-through entities, in considering the
District's internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Respectfully submitted,

PREZIOSI - NICHOLSON & ASSOCIATES
Cerified Public Accountants

0 o M M e

James M. Preziosi
Certified Public Accountant
Public School Accountant No. CS 01141

October 26, 2015
Millville, NJ
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PREZIOSI-NICHOLSON

& ASSOCIATES PA

Certified Public Accountants

EXHIBIT K-2

REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND REPORT ON INTERNAL CONTROLS OVER
COMPLIANCE REQUIRED BY OMB CIRCULAR A-133 AND
STATE OF NEW JERSEY CIRCULARs 04-04 AND 15-08

INDEPENDENT AUDITORS’ REPORT

Honorable President and

Members of the Board of Education
Corbin City School District

County of Atlantic

Corbin City, New Jersey

Report on Compliance for Each Major State Program

We have audited the Corbin City School District's compliance with the types of compliance requirements
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement and
the New Jersey State Grant Compliance Supplement that could have a direct and material effect on the
District's major state programs for the fiscal year ended June 30, 2015. The District's major. state programs
_are identified in the Summary of Auditor's Results section of the accompanying Schedule of Findings and
Quesstioned Costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, confracts, and grants
applicable fo its state programs

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the District's state programs based on
our audit of the types of compliance requirements referred to above. We conducted our audit of compliance in
accordance with auditing standards generally accepted in the United States of America; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States; the audit requirements as prescribed by the Office of School Finance, Department of
Education, State of New Jersey, OMB Circular A-133 Audifs of States, Local Governments, and Non-Profit
Crganizations, and State of New Jersey Circulars 04-04 and 15-08, Single Audit Policy for Recipients of
Federal Grants, State Grants and State Aid. Those standards, OMB Circular A-133 and State of New Jersey
Circulars 04-04 and 15-08, require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could have a direct
and material effect on a major state program occurred. An audit includes examining, on a test basis, evidence
about the District's compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major state
program. However, our audit does not provide a legal determination on the District's compliance.
63



Opinicn on Each Major State Program

In our opinion the Corbin City School District, complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major state program
for the year ended June 30, 2015.

Report on Internal Control Over Compliance

Management of the District is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred above. In planning and performing our audit,
we considered the District's internal conirol over compliance with the types of requirements that could have a
direct and material effect on each major state program to determine the auditing procedures that are
appropriate in the circumstances for the purposes of expressing our opinion on compliance and to test and
report on internal control over compliance in accordance with OMB Circular A-133 and State of New Jersey
Circulars 04-04 and 15-08, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of the District's
internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, o prevent or detect and correct, noncompliance with a type of compliance requirement of a state
program on a timely basis. A material weakness in internal controf over compliance is a deficiency, or
combpination of deficiencies, in internal control aver compliance, such that there is a reasonable possibility that
materiai noncompliance with a type of compliance requirement of a state program will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency in infernal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a state program that is less severe that a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.

Qur consideration of the internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in the internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any deficiencies
in internal control over compliance that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of OMB Circular A-
133 and State of New Jersey Circulars 04-04 and 15-08. Accordingly, this report is not suitable for any other
purpose.

Respectfully submitied,

PREZIOSI - NICHOLSON & ASSOCIATES
Certified Public Accou s

('_AOO(Y\SR‘D M |

James M. Preziosi
Certified Public Accountant
Public School Accountant No. CS 01141

Qctober 26, 2015
Millville, NJ
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NOTE 1

NOTE 2

NOTE 3

Exhibit K-5
CORBIN CITY SCHOOL DISTRICT
{A Component Unit of Corbin City)
Notes to Schedules of Awards and Financial Assistance
June 30, 2015

GENERAL

The accompanying Schedules of Expenditures of Awards and Financial Assistance include
federal and state award activity of the Board of Education of the Corbin City School District.
The Board of Education is defined in Note 1 to the District’'s basic financial statements. All
federal awards and state financial assistance received directly from federal and state
agencies, as well as federal awards and state financial assistance passed through other
government agencies is included on the schedules of expenditures of federal awards and
state financial assistance.

BASIS OF ACCOUNTING

The accompanying Schedules of Expenditures of Federal Awards and State Financial
Assistance are presented using the budgetary basis of accounting. These bases of
accounting are described in Note 1 to the District's basic financial statements. The
information in this schedule is presented in accordance with requirements of OMB Circular A-
133, Audits of States, Local Governments, and Non-profit Organizations, therefore, some
amounts presented in this schedule may differ from the amounts presented in, or used in the
preparation of, the basic financial statements.

RELATIONSHIP TC GENERAL PURPOSE FINANCIAL STATEMENTS

The basic financial statements present the general fund and special revenue fund on a GAAP
basis. Budgetary comparison statements or schedules are presented for the general fund
and special revenue fund to demonstrate finance-related legal compliance in which certain
revenue is permitted by law or grant agreement to be recognized in the audit year, whereas
for GAAP reperting, revenue is not recognized until the subsequent year or when
expenditures have been made.

The general fund is presented in the accompanying schedules on the modified accrual basis
with the exception of the revenue recognition of one or more deferred June state aid
payments in the current budget year, which is mandated pursuant to N.J.S.A. 18A:22-44.2.
For GAAP purposes, those payments are not recognized until the subsequent budget year
due to the state deferral and recording of the one or more June state aid payments in the
subseguent year. The special revenue fund is presented in the accompanying schedules on
the grant accounting budgetary basis which recognizes encumbrances as expenditures and
also recognizes the related revenues, whereas the GAAF basis does not. The special
revenue fund also recognizes the last state aid payment in the current budget year, consistent
with N.J.S.A. 18A:22-44.2.

See Exhibit C-3, the Notes to Required Supplementary Information, for a reconciliation of the

budgetary basis to the modified accrual basis of accounting for the general and special
revenue funds.
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Exhibit K-5
CITY OF CORBIN CITY SCHOOL DISTRICT
(A Component Unit of Corbin City)

Notes to Schedules of Awards and Financial Assistance
June 30, 2015

NOTE 3 RELATIONSHIP TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED})

Awards and financial assistance revenues are reported in the basic financial statements on a
GAAP basis as presented as follows:

Federal State Total

General Fund $ - $ 700,168.00 $ 682,916.00

Total GAAP - 700,168.00 692,916.00
Budgetary Adjustments
State Aid Payment

Current Year 69,5682.00 69,582.00

Prior Year (69,857.00) (68,857.00)

Total Budgetary $ - $ 699,893.00 $ 699,893.00

NOTE 4 RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts reported in the
related federal and state financial reports.

NOTE S5 MAJOR PROGRAMS

Major programs are identified in the Summary of Auditor's Results section of the Schedule of
Findings and Questioned Costs.
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Exhibit K-6

CORBIN CITY SCHOOL DISTRICT
{A Component Unit of Corbin City)
Schedule of Findings and Questioned Costs

For The Fiscal Year Ended June 30, 2015

PART 1 - SUMMARY OF AUDITORS' RESULTS

Financial Statements

A, Type of auditers' report issued:
Unmodified
B. Internal confrol over financial reporting:

1. Material weakness(es) identified?

No

2. Significant deficiency(ies} identified?

Nane Reported

C. Nencompliance material fo financial statements noted?

Na

Federal Awards Section

This Section Not Applicable

State Financial Assistance

A Dollar threshoeld used to determine Type A and Type B programs.
$300,000.00

B. Auditee qualified as low-risk auditee?
Yes

C. Type of auditors’ report on compliance for major programs.
Unmodified

D. Internat control over major programs.

1. Material weakness(es) identified’?

No

2. Sgnificant deficiency(ies) identified?

None Reported

E. Any audit findings disclosed that are required to be reported in accordance with OMB Circular A-133 or
New Jersey Circulars OMB 04-04 and 15-087
No
F. Identification of major programs.
GMIS Number(s) Program Type Name of State Program
State Aid Public

495-034-5120-078 A Equalization Aid
495-034-5120-089 B Speciat Education Categorical Aid
495-034-5120-084 B Security Aid
495-034-5120-085 B Adjustment Aid
495-034-5120-097 B Per Pupil Growth Aid
495-034-5120-098 B PARCC Readiness Aid
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Exhibit K-6

CORBIN CITY SCHOOL BISTRICT
{A Component Unit of Corbin City)
Schedule of Findings and Questioned Costs

For The Fiscal Year Ended June 30, 2015

PART 2 - SCHEDULE OF FINANCIAL STATEMENT FINDINGS

This section identifies significant deficiencies, material weaknesses, and instances of noncompliance related to the financial
statements that are required to be reported in accordance with Government Auditing Standards and with audit requirements
as prescribed by the Division of Administration and Finance, Department of Education, State of New Jersey.

None
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Exhibit K-6
COREIN CITY SCHOOL DISTRICT
(A Component Unit of Corbin City)
Schedule of Findings and Questioned Costs

For The Fiscal Year Ended June 30, 2015

PART 3 - SCHEDULE OF FEDERAL AND STATE AWARD FINDINGS AND QUESTIONED COSTS

This section identifies significant deficiencies, material weaknesses, and instances of noncompliance including questioned
costs, related to the audit of major federal and state programs as required by US OMB Circular A-133 and New Jersey
Circulars 04-04 and 15-08.

FEDERAL AWARDS
This Section Does Not Apply

STATE FINANCIAL ASSISTANCE
None
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Exhibit K-7
CORBIN CITY SCHOOL DISTRICT
(A Component Unit of Corbin City}
Summary Schedule of Prior-Year Findings and
Questioned Costs as Prepared by Management
For The Fiscal Year Ended June 30, 2015

This section identifies the status of prior year findings refated to the financial statements of Federal Awards and State Financial
Assistance that are required to be reported in accordance with Government Auditing Standards, US OMB Circular A-133 and
State of New Jersey Circulars 04-04 and 15-08.

FINANCIAL STATEMENT FINDINGS

None

FEDERAL AWARDS

None

STATE FINANCIAL ASSISTANCE PROGRAMS

None
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